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ft4P?ra 

3lftRJ^RT 

f^ft, 26 4R4ft, 1997 

^To 3TTo 151( 31).—KT441, (Wl) 3Tf'iTf^FT J 1948 (1948 44 54) ^ 4RT 434T 4ft 44414 (2) SKI 444 

!(|Rm 41' 44 44t4 4Rft 1[3, 4T14 tK4ilt ftl ftrepT ft4lfl4 4ft 3TRKJ44T ft° 44° 3TTo 251 (31), dlft® 30 4lft, 1992 3 Fwfrlfed ftftftld 
4R?ftt, 

^344 3Tf^pFT( ft, — 

(1) T5tei.2 %^trpf%■ qrsnu.f’fHnritiafi 44f*3fa:i*Tft44tn$ft, aiq^ ; — 

11L K-'*^ 411 'ft fftl ft o,°ti c hl % 4lfftf^44i % eiH*i 4lfft4il n l gKt sppft 

d^ftfaft-sitfifar ftroftt ft 441 fafftftte ftftt wnn 41 ft) ftfw % fftwt % fM Rum femt 41441 1foRg 31ft ki 
H^iqqal % Ri*ld dlftia ft yq<Ri ft Rnn*-«i "(flft "3ft 4*11 ft, ftfftF% y4l44 % Riw, 3T4fft % 1ftfT( hRmI^hi 

4444 4it, T3/Faft % umi^lpd* 344H4 % 313414 ft 4414 ft fftT^lT 41441; 

437g 4F sftl % 4 ft qRftl'JHI 'ft) ftftt W14 ft, fftftft) 7J£T 41 ft ftw 41 fftfft ft iRqtfd % ’44134 fftft 4814411441 
5111 arjHtfdff fa41441 t, d4ift 4ft-3#fofft44lft ft K'jftTlftd 4444 4ft ^cRTft 4ftft <jPg ftcfl t ft) ' iRRl ' -ild l fft'f l Uq. H p 
fqift) IRxfl4 4 ft ft M,4i 411 ft 3T4fft4i, 4lftl4il7q ft dI 1 in fti 4t414fft 34^)844 44 41414 4R 4444 ^ I* 1 

(2) 13TE 1.5 ft , 

(4?) %(4)ft, 

(i) “44M4 3^1 3131 ^ 4 ? 2 iq” 4KJ ftl 4114 41 “94144 3^R 31^1^4 4qq fft4ft ftfal t”414; n£4lftft; 
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'ftn[T!T”%TETEE7 


*W T^EE^t, EEfE. 


"fEEE—1: TTcilSft' Hi 

»ft ^Mpdd t, ET®PT ETftEEftEE TJEE>far% ERTRETEt^ #13?^EEEt%EtE ETTET err etc; ee; ETER 
ET 'jktf^E kPET WCS7TTI EJ+^ME:, E$T?t Rf % 2 SjftfWf % ERTR ET EERIE #T aTJWOT ^EE Eit ET^ET 

WEIflqdTE^k ElRfl EflHrfTjEETTET%3TTmET'gEftf^ PEiEI ^1H J IT, ETEIEEERf % RlU, 41PI •’T' q T ^ l fqtp &HE 

3TEET 3TfkEETH ■aftET TRIE Eft E^ if EETET Et(T I 


fe’EH—2 : EfUah^ 4R^ar4|%Era^k'£ftEi%y^4%f^ «RtE> H=h+ ^EEP L RT WEleH afR aRjTSfTE ?m, 
E^fa) VfXF Eft BRETT % 3EPET 7t TfEftil'fl ^JEt *EE Eft ERR ^t E^ yRp'lflfll % 3TTER ET E % dEi-flEiVauRfEi 
RTETRft 3 ^ *EE % 3TTER ET 3EpiTE ftiET ETT1RTT IEF *jffc RJPEff % EETfE Eft eRRe k RET EE % EEETR 3RpTTH 

Eft^TTEft;" 


(79) ^TT (E) R, r'l^Pcnaci ETEJET 3RT:T*nfHH fETET ETRET, 3TEtR : — 

“ETEjfE^%ETfETT'tf 3EEETER, ETftfET RlEE ERR % TTEEET % RE R STREETER TftET HfeE eReT fEiRJ 
eW, EtTWE R TktftTE SITE ET EE E?[ aifEERf EE R £ftET R EEtlft % "EE R 3EJEIE E*f ERR -RR 3EE ET EE Eft 
ETEE # 6000 ^ ( f^TtER ) E^ % EWTEE ^ aiftTET % EH# ^ TR 3TTE ET ER Eft E^tdt EPI^ % %cr ERTEtE 
E^; 


(E) % (E) % TETH ET RlRfetRaH % EETETW, 3TRf<t.: — 

(E) E|4e< u I 1 |EftET’5ETE^f fHHPnr«in'^f : — 

(i) ETEETTTEE ERETTTET % 3TTERET EEfEERETER?%ftrR^EEETRFE $ftr ETTERTETT^ER aEJTftlHRftTRJETT 

^EEEeTE', Ecf^RTElf %fRRE7RffEEEE7 afR E^ fEE EE7 #ftE ^ft; 

(ii) ETEET TTEE ER EiRET % 3HER ET ItcftEET, ^IE TtTT ETT TTT3 ft^T ETT‘KIRT; 

(iii) TnE%f^EERIE 3fR (TtETf); 

(iv) Rpft TEETH % EtRiEkTE RET EftlTId % EEtE T?R p; ElTdRTEi EEJTSPE rR , fER[ E^R R ([RtHd 37 TTReE7 
rRTRt 115 ETE % RRH % ETE EeR % E7HTR 1 E^ Eft 3TTEEHETHT R EffRET % E ft ; 3fR 

(v) ETEEiEEE ER EiREi% 3TTER ET EEfEE fEtJE% f^ERT % ftr^EtERTEit attEEETEllEETf %EEjJRE 
ElfEET” ; 


(3) 7ET 1.6 % ETH ET f^REfcTfelE ESftrsr VSI ETRET, EEf^ : — 

“ 1.6 E^fEEEEER, 6000 Eo (fEToETo) E^ (fwftEE 0 !) 31EfE % ittTH 4500 E° (fETo ETo ) E^ % "3EEE4'RR ET E^JET 
fW^M.EE^tt I 6000 Eo ( FA° ETo ) E^^ EETIEE Hl< ^ E5E PlEO EERT EE EETE 3E[ETfEE1 01TERET Rt^EI ETI^ET attl 6000 E° 
(tET° ETo ) E 1 ^ ^ 35ET% WH %EEEEE%f^T 1 ^ f^TEE EERt EE Eft^ REIEE^t T^tEI I 6000 E° (fETo ETo ) E*f% 3ER % dCHIdl 
% Rrl^ TT^E aiftlftEE EtEEfE, 6000 Eo (tETo ET° ) E^ % ETEET EcR ^ '3ET E1EE ER ETRET% !4<^E> yfflS'KIfll fE^ Eft <=}f& 
% #1^ TWKE #4 Effl^fcl '^sft % 0.7 EftTTRT it srfEET E^f fRft I EEIKE % W Eft WHET ER^ ERE, ETE1EE ER^t Eft fftET 
foTO, EElftEftl, EI^RlEi’ fE^cT Etsf 3TEET THE E^ERET "^EE 'gRT 3E^E %ET EET Et, E?ET^T ETf^E % WT3 EEf&TE 
Eft ETETtt I f^RRt EERt EE TtERI Etsf afR 3^E -zeIeE ^RI eft E^ fE^T % SI^ETE k RlftW 31TEK ET %EI ETE7TTI 

ETTEfkEi' % 3TTER ET ETTETEET TTERflEE ErE=ti E 1 ^ % 3TE ff fERE ERTH I 

ftEE—1 : EiET Ef% 6000 Eo (%o ET° ) E>f % ElEEi TET k ERR EEtET EftmEEl % #Rr THERE 3TEff ET EfdR=k1 
EtETTI^E Eft 3lffe(ERIE TftEI 0.7 Ijl'fl IETETEE EiEfEEt 3ttT Et^f ET 3EE lE^E ^TEiaft Eft 'EE^EE aifkEiEE TftRT % *ftcH EE^EE 
fdHET 3TftTREE’«JtrRT?E%t^W4tE^ attTf^lER^EftTEEEETTfHtl 

PdUjUJ—2 : ^EET aTTElftE EFftE TTEEt*%feRr 3E1KH ETRER^ Eft TltETETt, f5H%kRf, EElftEft, ET^fkEI tk^EEtst 3TEET 
TDE 'E^ERET '&E'E ?RT aiT^fT f^ET EET ^t, 6000 Eo (kFo Elo) Ek%TTEE EREETET'k aTf^IET E?T EtlTTTEE EEtEE % feTE[ 
ETET EETTEE % EE k TTEfkE E^f RfiET TrTPJJfj | 

fkjE—3 : ^tERT ^EE ETETEET T^ERlff % kTE E7ETEE ETR ERTt Eft TltET Eft, fETT% f^E, EETtklfE, MKR i Ei f^EEtsf EEET 
TT^E^ERET'ttEE^ET'gRT 3E^ET fEET EET Et %EftE Ik^E ElftTERET SRT "E7TRE 3lfEEifEE Tt4E ER ETTTET EETTTE ETEETEt Eit 
ETkfT EERRETt, Ef^Ef^f, % 3RflE T5I?t ^ EtTTTnrE EETjR % feTCT ERE TEHEE % EE k TfEfkE EFF fETET ETHTE I 
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" 1.8 ^^ 2,5 3rf7T?m^^TTI 27 fV l^rf^TT^FT, W^-W%W*TTT^f*W 

OT ^ <3rMl^^t) ^M'fl &KI fsKrit % HK]a ^ T(cb HHrl 3T^ftr % 'Mlcu fWIT ^ICII ^ "fit Td Tt 'SftRTd Wl R^d. 

^i^qiid ^ 'JimTft l M 

[W° tfo 6/1/^ft^/96-^p“IV-1] 
T^To <fTRo Rf|<sRd, <wy<M 

MINISTRY OF POWER 

NOTIFICATION 

New Delhi* the 26th February, 1997 

S.0.151 (E).—In exercise of the powers conferred by sub-section (2) of section 43 A of the Electricity (Supply) Act, 

1948 (54 of 1948), the Central Government hereby makes the following aminendments in the notification of the Government 

of India in the Ministry of Power No. S,0. 251 (E), dated the 30th March, 1992, namely :— 

In the said Notification.— 

(1) in Clause 1.2.—after the second proviso, the following provisos shall be inserted, namely :— 

"Provided also that in case of multi-unit project, the percentage of capital cost as specified by theAuthority in its 
techno-economic clearance shall be considered for fixation of tariff, on commercial operation of the progressive 
units but in case of delay in commissioning of second or subsequent units from the scheduled date, the project cost, 
for the period of delay, shall be retrospectively approved for the tariff purpose in the ratio of proportionate alloca¬ 
tion of units ; 

provided further that if the capital cost of the project increases, in comparison to the cost approved in Techno- 
economic-CIearance, on account of foreign exchange variation or change of law and approved by the competant 
Government; the project developer may approach the Authority not more than once in year in any financial year 
for the mid term review of the capital cost". 

(2) in Clause 1.5, 

(A) in paragraph (c), 

(i) for the words "Operations and Maintenance Expenses" the words "Operation and Maintenance Expenses includ¬ 
ing insurance" shall be substituted; 

(ii) for the 'Note*, the following 'Notes' shall be substituted, namely :- 

"Notc-l The expenditure on the operation and maintenance including insurance, calculated on the basis of 2.5 per cent for the 
first year, shall be revised in each subsequent year as may be mutually agreed upon between the Board and the 
Generating Company on the basis of weighted price index, Alternately, the expenditure on operation and main¬ 
tenance, calculated on the basis of 2 per cent for the first year, shall be revised in each subsequent year on the 
basis of weighted price index, but the actual expenditure on insurance or ceiling insurance expenses, for the first 
year shall not be subject to escalation in the subsequent year. 

Note-2 In case of multi-unit project, the operation and maintenance expenses, in respect of each unit for the purpose of tariff, 
shall be allowed on the above percentage of the capital expenditure calculated in proportion to the capacity of 
each unit and not on the basis of allocation of capital expenditure in Techno-economic clearance. The escalation 
shall be allowed after one year, from the date of the commissioning of the units" ; 

(B) in pragraph (d), the following proviso shall be inserted, namely :- 

"Provided that the tax on income on the business of electricity as a component of Annual Fixed Charge shall 
constitute the ceiling, but the Boards shall not invariably allow tax on income on incentive payable as a pass¬ 
through in tariff and shall negotiate for the tax on income not being a pass through beyond the generation level 
of 6000 hrs/kw/year" 

(C) for paragraph (f)> the following paragraph shall be substituted namely :- 

"(f) Interest on Working Capital shall cover ; 

(i) Fuel cost for one month and reasonable fuel stocks as actually maintained but limited to fifteen days for pit head 
stations and thirty days for non pit head stations, calculated on nonnative plant load factor basis; 

(ii) Sixty days stock of secondary fuel oil, calculated on normative plant load factor basis; 

(iii) Operation and maintenance expenses (cash) for one month: 

(iv) Maintenance spares at actuals subject to a maximum of one per cent of the capital cost but not exeeding one 
year’s requirements less value of one fifth of inital spares already capitalised; and 
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(v) Receivables equivalent to two months average billing for sale of electricity calculated on normative plant load 
factor basis"; 

(3) for Clause 1.6, —the following clause shall be substituted, namely - 

“1.6 Full fixed charges shall be recoverable at generation level of 6000/hours/kw/year (4500 hours/kw/year dur¬ 
ing stabilisation period). Payment of fixed charges below the level of 6000 hours/kw/years shall be on prorata 
basis. There shall not be any payment for fixed charges for generation level above 6000 hours /kw/year . For 
generation of above 6000 hours/kw/year, the additional incentive payable shall not exceed 0.7 per cent of paid up 
and subscribed capital, for each percentage point increase of Plant load factor above the normative level of 6000 
hours/kw/year. While computing the level of generation, the extent of backing down, as ordered by the Regional 
Electricity Boards or State Load Despatch Centre, as the case may be, shall be reckoned as generation achieved. 
The payment of fixed charges shall be on monthly basis, proportionate to the electricity drawn by the respective 
Boards and other person. Necessary adjustment based on actual shall be made at the end of each year. 

Note—1 * The Additional incentive of return on equity of 0.7 per cent for each percentage increase above the normative level of 

6000 hours/kw/year, mentioned above, shall be the maximum ceiling. It shall be open to the Generating Companies 
and Boards or other power purchasers to negotiate and fix a suitable lower additional incentive, within the above 
ceiling. 

Note—2. For Naphtha based thermal plants, the extent of backing down, as ordered by Regional Electricity Boards or the State 
Load Despatch Centre, as the case may be, beyond plant Load factor of 6000 hours/kw/Year, shall not be reckoned 
as generation achieved for incentive purpose. 

Note—3. For Diesel Engine generating units the extent of backing down, as ordered by Regional Electricity Boards or the State 
Load Despatch Centre, as the case may be beyond Plant Load factor operation nomis laid down by the Central 
Electricity Authority for the time being, subject to modification therefore, if any, shall not be recokncd as generation 
achieved for incentive purpose”; 

4. After clause 1.7, the following clause shall be inserted, namely ;—- 

1.8. For payment of bills through letter of credit, a rebate of 2.5 per cent, shall be allowed. If the payments are made by a 
mode other than through letter of credit but within a period of one month of presentation of bills by the Generating 
company, a rebate of 1 per cent shall be allowed,’ 1 

[F. No. 6/1 IT ariff/96/Vol.-IV-1 ] 
S. R, SHIVRAIN, Jt. Secy. 
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